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tx  -  paid  up 

NOTICE  OF  CONFI  Q"""r"1  HpnO'prc;nn  ^  ^ 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

revers,on,  prescription  or  otherwise),  fo ,he  I       f?  here'n  wteh  ^"r  may  hereafter  acq  re  by 

purposes  of  this  Lease,  "oil  and  gas"  means  oil  Tas  and  oil  '  ?W9,0Pm8.  P">*«'"8  and  marketing  oil  and  gas  For 

produced  through  a  well  bore.  "Oil"  includes  alfconden^  7%,  hyd™=arb°"S  and  their  constituent  efemenl 

K  '  Wel'  b°-  includes  ^o^^Z^i^  ^  "*  ^  ^  X 

Expressly  excluded  from  this  Lease  are  lignite,  coal,  su  ^  and  othe  hL  S*""  M  we"  35  hydrocarbon  gases, 

strips  and  gores,  streets,  easements,  highways  and  a  e  v  wl  v?^         u  a'S'  The  leased  Premis«  shall  include  al 

any  additional  or  supplemental  instrumentsTeascma ZZZIZ'T™-  Lesf0r  agrees  10  — ute  at  Lessee's  request 
prem.ses  In  the  event  Lessor  owns  any  additional I  acreage  tl 1 t,  f  ?■  Cu°mP'ete  °r  accurate  Ascription  of  the  leased 
addlt,onal  bonus  at  the  rate  per  acre  on  which  Z^ZllVZu.    'Z   ^  kT  ™  Paid  ^  ^"  PV 

determmmg  the  amount  of  any  shut-in  royalties  STSl"  th'S  LeaSe  WaS  ac<uired'  Fo'  *e  P-pose  of 
deemed  correct,  whether  actually  more  or  less.  nder'  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 

^»Ar?^^  *  «>  *■  other  provisions  contained  herein  this 

or  other  substances  covered  hereby  are  produced  T££?l    .FT  *""">•       f°r  as  lon«  as  oil  o  gas 

herewith,  or  this  Lease  is  ^y^>«^^^^JZ^^  °<  ^ 

Lessor  as  TSg*  Z^^Z^^  ?  ^  shall  be  paid  by  Lessee  to 

twenty  five  percent  (25%)  of  such  production,  to  be  d^TTl.^!  S.  S?»rator  fadlilies'  <he 

royalty  shall  be 

eredrt  at  the  oil  purchaser's  transportation  fac  lities,  P^C^L  ST  '°  ^  *  *'  We""ead  °r  t0  Le™r* 
product,™  at  the  wellhead  market  price  then  prevai  ing  ,„  ,he  It  i       ,         '  COn""Uing  right  t0  Purchase 
same  field,  then  in  the  nearest  field  in  which  there  k  n,t  T        (or,'f  there  15  no  such  P™e  then  prevailing  in  the 

(b)  for  gas  (including  casinghead  gas)  and  a  I  other  u  tlceTcov  '1  T°l  ^ hprodu?on  of  similar  «™*  and  gravfty;  and 
of  the  proceeds  realized  by  Lessee  from  the  ^S^S?!'  thfe  r,0yalty  sha"  be  ^  ^  percent  (25%) 
taxes  and  production,  severance  or  other  excise  tax  s  and^s  1  ^  'eSS  "  ProPortio"a>e  part  of  ad  valorem 

below;  provided  that  Lessee  shall  have  the  conti  uTng  igh  to ourchT  1  "T^  '"^  P*«y  deduCtions  auth°"'^ 
price  paid  for  production  of  similar  quality  n  2  sa^e  field  ror  if ,  Pr°duUC"°n  a'  "*  preVaMin«  wellhead  ™"«* 

then  in  the  nearest  field  in  which  trje  is  such  TnrlZinl  . '(  "     SUCh  price  then  prevailin8  "  the  same  field, 

the  same  or  nearest  preceding  dat as    e da te  on  w    h  Le  S  ?  '°  C°mParab'e  PU'°h^  COntracts  e"*red  '"">  «• 

primary  term  or  anytime  thfreafte,  o  e or  more  w 2 or,  he  <127"^  lf  at  (he  e"d  of  'he 

producing  oil  or  gas  or  other  substances  covered \  h  Jlt  V'™'™  °r  'a"dS  p00led  ,herewith  are  capable  of 

production  therefrom  is  not  being  old  bJ  Le  Zl such  we  lor  2  V?,"^'  t"!  SUCh  We"  "  We"S  ™  ei,her  sh" °' 
quantities  for  the  purpose  of  maintai^ nine  til  Te'Je  A Z  „  ul  It  TT^  **  ^  '°  be  pr°ducin«  in  ^ 
producing  in  paying  quantities  If  f Z  a  nerio  I  of  ll  ,        bl"  n°'  fraCed  sha"  be  deemed  caPable  °f 

therefrom  is  nofbetn'g Z  d  by  Les  e  *e  Le,see  haV^  T'T^"™  ,dayS/UC"  We"  °r  We"S  ™  ShuUn  0r  ProductiO" 
covered  by  this  Lease  on  or  before  t^' e  d  of  a  d  Qn  H    Pay  shut-,n  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 

said  90-day  period  whi  e  he  well  or  wells  are  sh  /   "  "  "^"^  °"  °r  before  each  anniversary  of  the  end  of 

i'^.^ifmi^T^Z^^l^0'  P     UC"°n  'hrfTOm  iS  "0t  bei"«  sold  b>  Provided, 
well  or  wells  on  the  leased  P7ZZ To,  2d  ZZ  tirl  T      t'  °  -  'f  pr°duction  is  bei"8  sold  *  ^ssce  from  anothe 
period  next  following ^^cesLtioTof  luch  ^1™^  7  ■  "°  ShU,"'n  r°ya"y  shaM  be  due  until  ,he  e"d  °fthe  90-day 

expressly  understoofand  i  red  tha  after le  exo  rationTni  C"°n'  No,withf"di"S  ">  ««  contrary  herein,  i,  is 

Uase  in  force  by  payment  ^^^1^^  '°  ^  -  b 

in  which  Leses::UhSaraCdeLPc7dUCeHand  SaV6d  ^""^  ^  ™  P'°^d     a  p'a"> 

proceeds  received  or  tl  e  ma  ket  valL  ofthe  noduc  t' "  'nd'reC^  ?ha"     Ca'CU'ated  baSed  uPon  ,he  '"gher  of  the 

saved  hereunder  which  are  so  d  to  Lessee     t  a  J  T  f  f  °"  °"'  g3S  a"d  °'her  Substanoes  Produced  a"d 

market  value  of  the  produces  so  sold  ana1  the  proceed^  ,^T'  myf'tS  Sha"  be  paid  based  UP°"  "le  ^  of  the 
contrary  herein,  exe'ep,  for    onafflhated  t  tiZart  cZtt  '      7  Notwithstanding  anything  to  the 

stabilize,  process  or  treat  gas  2d  ce^  L^tt  t?,M  8  "1CUrre,d  °I  ^  by  USSee  '°  tranSP0rt'  8ather'  impress, 
even,  shall  any  of  Lesso  'f royalty  bear  any  par,  oT^STT  °^        P°    '  thereWi"1  (inC'Uding  fuel  Charge*  in  n0 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee, 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint  venture, 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 


4.  Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  above 
address,  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice  of  from 
time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft.  Unless  there  is  a  reasonable  title 
dispute  or  question  as  to  title,  Lessee  must  disburse  or  cause  to  be  disbursed  to  Lessor  its  royalty  on  production  from  a 
particular  well  not  later  than  one  hundred  twenty  (120)  days  after  the  end  of  the  month  of  first  sales  of  production. 
Thereafter,  Lessee  must  disburse  or  caused  to  be  disbursed  to  Lessor  its  royalty  on  production  by  the  last  day  of  the  second 
month  after  the  month  in  which  production  is  sold.  If  not  paid  when  due,  Lessor's  royalty  will  bear  interest  at  the  statutory 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay. 

5.  Continuous  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 
"dry  hole")  on  the  leased  premises  or  lands  pooled  therewith,  or  if  ail  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  6  or  the 
action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well 
or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  ninety  (90)  days 
after  completion  of  operations  on  such  dry  hole  or  within  ninety  (90)  days  after  such  cessation  of  all  production.  If  at  the  end 
of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then 
engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this 
Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than 
ninety  (90)  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered 
hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith. 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the 
leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the 
leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or 
wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional 
wells  except  as  expressly  provided  herein. 

6.  Pooling.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  pan  of  the  leased  premises  or  interests 
therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease, 
either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to 
prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other 
lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  this  Lease  shall  be  included  in  any  unit 
created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a 
horizontal  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  often  percent  (10%),  and  for  a 
gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a  maximum  acreage  tolerance  often 
percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to 
any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to 
do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable 
law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas- 
oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease 
separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  which  the  horizontal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof  In  exercising  its  pooling 
rights  hereunder,  within  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the 
unit  and  stating  the  effective  date  of  pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is 
included  in  a  well,  all  of  Lessor's  acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit. 
Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the 
governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words  "separate  tract"  mean  any  tract 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
premises. 

7  Partial  Interests  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 


8.  Assignment,  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
in  whole  or  ,n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to 
their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns;  provided,  however,  if  Lessee  assign's  any 
thf,«  u  a  th"  Asf'gnee  Sh?' '  giVe  Written  notice  t0  Lessor  within  thirty  (3<>)  days  after  the  assignment  is  recorded  in 
of  I  e3?heC     h        a  S  °WnerShiP  Sha"  haVe  the  eff6Ct  °f  reducing  the  ri§hts  or  enlarSinS the  obligations 

L^Z ft  3  n°.Chfng€ L1?  0Wne'Ship  sha"  be  bindin^  0n  Lessee  until  thirty  (3°)  ^ys  after  Lessee  has  been 

furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
reasonable  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements'contained  in  Lessee  \  u»|  fo™ 
of  division  orfer  Except  as  otherwise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall 
1!  Z  f  ol^atlons  therueafter  rising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy 
such  obligates  wrth  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by^sTasS  the 
obligation  to  pay  or  tender  shut-.n  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the 
net  acreage  interest  in  this  Lease  then  held  by  each. 

-    9'      *e'f  se  and  Vertical  Pugh  Clause.  Lessee  may.  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in  recordable 
form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered 
by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with 
respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby 
Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage 
interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns,  shall  deliver  to 
Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the  terms  of  this  Lease 
Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term 
or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying 
below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises  or  on  lands 
pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in 
any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however,  if  Lessee 
is  then  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and 
effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

,0-  Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
surface  of,  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (excluding  geophysical/seismic 
operations)  on  the  leased  premises  or  within  six  hundred  feet  (600')  of  the  leased  premises.  Lessee  shall  only  develop  the 
leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on 
other  lands.  Lessee  shall  make  all  reasonable  efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in 
developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise. 

II.  Noise,  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the  oil 
and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites  and  the 
fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non-electric-powered 
equipment  in  its  operations,  Lessee  shall  take  reasonable,  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 
suppression  muffler  or  like  equipment. 

I2-  Regulatory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  implied, 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction, 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells,  and  the  price 
of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or  orders  are  less  restrictive 
than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or  other  operations  are  prevented 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services, 
material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion, 
insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers 
or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  Lease  shall 
not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be 
added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
this  paragraph,  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 
condition,  setting  forth  in  reasonable  detail  the  facts  associated  with  Lessee's  claim.  Lessee  agrees  to  make  every  reasonable 
attempt  to  cure  any  force  majeure  event. 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs, 
successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every 
nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not 
limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents 
arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the 
drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or 
provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby 
agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims, 
liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other 
harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability, 
including  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of 
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LESSOR/S: 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  day  of  A 


2008,  by  James  S  aod  Judy  K  Cox. 


w,tL|AM  MICHAEL  BRANTON 

[T^ft^fl  Notary  Public,  State  of  Texas 

My  Commission  Expires 
W  AuflWt26,2012 


Exhibit  "A" 


Block  5,  Lot  19 

Overton  Woods  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.4091  acres,  more  or  less 


